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SUBJECT: BANANAS: ROUND UP 
REF: SAN JOSE 2252 

1. THERE HAS BEEN LITTLE MOVEMENT DURING THE LAST TWO WEEKS 
IN THE GOCR'S BANANA NEGOTIATIONS. NEVERTHELESS THERE SEEMS TO 
BE SOME SLIGHT UPTURN IN OPTIMISM ON THE PART OF THE GOCR AND THE 
TWO COMPANIES THAT SOME SORT OF BREAK THROUGH MIGHT BE ACHIEVED. 
THEORETICALLY. THE MORATORIUM ON COLLECTION OF THE $1 PER BOX 
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LEAST SEVERAL DAYS EXTENSION WILL BE GRANTED. 

2. RE. UNITED'S NEGOTIATIONS, A TEAM HEADED BY THEIR 
LEGAL ADVISER ARRIVES TODAY, JUNE 19, TO BEGIN NEGOTIATIONS 
WITH MINISTER OF ECONOMY, INDUSTRY, AND COMMERCE SANCHEZ, 
FINANCE MINISTER MORERA AND CENTRAL BANK EXECUTIVE PRESIDENT 
ALPIZAR. ALPIZAR RECENTLY TOLD EMBOFF THAT HE IS ENCOURAGED 
WITH UNITED'S ATTITUDE AND BELIEVES SOME ARRANGEMENT ON THE 
TAX WILL BE WORKED OUT. 

3. RE. STANDARD'S PARALLEL NEGOTIATIONS, THE STANDARD TEAM 
SAW SANCHEZ BRIEFLY ON FRIDAY, JUNE 14 AND LATTER PROMISED TO 
RESUME ACTIVE TALKS SOONEST (BUT STANDARD IS STILL AWAITING 
SANCHEZ' CALL). STANDARD'S LEGAL ADVISER. MARIANO ANDERSON, 
TOLD CHARGE THAT SANCHEZ DURING FRIDAY INTERVIEW SUGGESTED 
GOCR MIGHT SETTLE FOR A 25 CENTS PER BOX EXPORT TAX ON BOXES 
SELLING IN U.S. UP TO $4 EACH (AND A HIGHER TAX IF $4 PRICE 
THRESHHOLD IS EXCEEDED). ANDERSON BELIEVES UNITED WILL MAKE 
FIRM TAX PROPOSAL TO GOCR. IN CONVERSATION WITH EMBOFF, 
STANDARD'S DE LA ESPRIELLA’S ATTITUDE MIGHT BE DESCRIBED AS 
"OPTIMISM SHINING THROUGH LAYER OF CYNICISM ". HE SAID 
STANDARD IS STILL WILLING TO SELL BUT NOTED THAT SANCHEZ HAD 
PROMISED "MORE DYNAMIC DISCUSSIONS” (AN APPARENT REFERENCE 
TO WORKING OUT A COMPROMISE ON THE TAX WHICH WOULD KEEP 
STANDARD HERE). 

4. ADDING TO OVERALL TROUBLED SITUATION IS THE PACIFIC COAST 
STRIKE AGAINST UNITED, NOW IN ITS TENTH DAY. UNITED IS COMPLETELY 
SHUT DOWN AND LA REPUB LICA REPORTS THAT LOSSES HAVE REACHED 
20 MILLION COLONES. 

5. IN THE MEANTIME, PRESIDENT ODUBER IS VISITING PANAMA AND 
HONDURAS AGAIN THIS WEEK TO CONCERT POSITIONS ON BANANA TAX. 
LANE 
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